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It is anticipated that Aquis Canberra will outline that their full development
proposal will only be commercially viable if gaming machines are approved for
operation in the casino. As you are aware, the Casino Control Act 2006
currently prohibits gaming machines from being operated on casino premises
and therefore a legislative change would be required to allow gaming
machines in the casino.

Community Gaming Model (CGM)

The Community Gaming Model (CGM) has operated in the Territory since

1 June 2001 and provides a framework to operate Class C gaming machines in
the Territory. The CGM requires clubs to be not-for-profit and to allocate a
prescribed minimum amount of revenue generated by gaming machines back
to the community through the services and facilities provided by clubs to their
members and more broadly through contributions to community
organisations, otherwise known as community contributions. The principle
underpinning this model is that the revenue from gaming machines must be
returned to the community.

The model prevents certain commercial operators (namely hotels and
taverns) from operating Class C gaming machines (they can however, be
licensed to operate Class B gaming machines). Casino Canberra is prohibited
from operating any type of gaming machine. These organisations are deemed
to operate on a “for profit’ basis which differs from the ‘community clubs’ not-
for-profit arrangements. Any divergence from the existing CGM would
necessitate legislative amendments,

Gaming Machine (Reform) Amendment Bill 2015

The Minister for Racing and Gaming presented the above Amendment Bill
into the Legislative Assembly on 14 May 2015, The Amendment Bill
implements the second stage of the Gaming Machine Reform Package
announced in October 2014 and introduces an open market trading scheme
for gaming machine authorisations (for Class C machines only), underpinned
by a new licensing and authorisation framework, and a phased reduction in
the number of gaming machines operating in the Territory.

Trading will be based on an open market approach where Class C licensees
can trade authorisations, with the value of an authorisation determined by
the market. Trading will occur within maximum limits set through robust
soclal impact assessment arrangements.

Any operator seeking to establish new club facilities to operate Class C
authorisations in the Territory will need to buy authorisations from the
market once requirements have been met to obtain a licence and an
authorisation certificate.












